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Wnited States Senate

WASHINGTON, DC 20510
May 21, 2026

The Honorable Jamieson Greer
United States Trade Representative
600 17th Street NW

Washington, DC 20508

Dear Ambassador Greer:

As the Trump Administration continues to negotiate an extension of the United States-Mexico-
Canada Agreement (USMCA) with Mexican and Canadian officials, we urge you to prioritize
strengthened guardrails that protect American automakers from China’s efforts to gain market
share within the North American auto industry. The Chinese Communist Party (CCP) has
launched a multi-pronged campaign to weaponize supply chains, flood U.S., Mexican, and
Canadian markets with subsidized autos, and displace American workers in the process. A strong
auto manufacturing sector is the beating heart of America’s industrial base. and 1t depends on a
North American trading block that is free from market manipulation by foreign adversaries. We
are encouraged by your comments reaffirming the Administration’s strong commitment to
American automakers, and we urge you to deploy strong leverage in USMCA negotiations to
strengthen this trade deal’s guardrails and ensure Mexico and Canada adopt strong protections to
prevent side doors for Chinese vehicles into the U.S. and malign greenfield investment by
Chinese automakers.

The CCP’s “Made in China 2025" strategy makes clear its intention to dominate giobal auto
manufacturing.' The CCP has made strides toward achieving its goal since this strategy was first
announced in 2015. China is now the largest global exporter of automobiles—both electric and
internal combustion engine (ICE) vehicles. The country’s vehicle exports have surged from just
over 700.000 autos in 2019 to more than 7 million last year.”

This dramatic export spike did not occur in a vacuum-—it is the direct result of the CCP’s long
record of anti-competitive practices. The ascendence of Chinese automakers has been built on
sizeable state subsidies, routine trade violations, preferential financing and tax breaks, slave
labor, rampant intellectual property theft, and preferential market access policies.

President Trump is singularly responsible for stopping the tide of Chinese state-sponsored autos
from crossing the shores of the United States so far. He perceived the dire threat of heavily

I Marco Rubio, The World China Made: “Made in China 2025 Nine Years Later. QFFICE OF SEN. MARCO RUBIO
(May 18, 2024), https:" www.americanrhetoric.com‘speeches/PDFFiles:Marco-Rubio-The-World-China-Made.pdf
* lan Henry, China overtakes Japan as global vehicle export leader, AUTOMOTIVE MANUFACTURING SOLUTIONS
(Mar. 5, 2026), https: " ww w.automotivemanufacturingsolutions.com:strategy china-overtakes-japan-as-global-
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subsidized Chinese vehicles early, and he wisely imposed tariffs on Chinese vehicles in 2018.°
These tariffs, which have since been increased and strengthened. have built a strong protective
wall against imports of vehicles directly from China to the United States. and they have stopped
China from gaining any share of the U.S. auto market to date. Information and Communication
Technologies and Services rulemaking barring the sale and import of vehicles with Chinese
hardware and software has added an additional vital layer of protection.

But Chinese automakers are now attempting end-route around President Trump’s tariffs by
building Chinese auto factories in countries that have favorable trade deals with the United States
or negotiating direct shipments of Chinese autos to those countries. Mexico and Canada lie at the
heart of this strategy.

The CCP has made alarming progress breaking into the Mexican auto market through direct
investment. One in five cars sold in Mexico is now a Chinese auto.* Chinese carmakers have
built at least 12 new manufacturing facilities in Mexico since 2019, and even more auto
component facilities.” China’s direct investment in Mexico-—largely concentrated on the
country’s auto industry— doubled between 2021 and 2024, and it has grown further since.® As
you and other Administration officials negotiate with President Sheinbaum, adjusting USMCA’s
rules of origin to exclude vehicles with significant Chinese-origin content and securing a
commitment from Mexico to adopt investment screening processes that block new Chinese auto
investments should be top priorities.

As President Trump’s America First Investment Policy Memorandum outlines “certain foreign
adversaries, including the People’s Republic of China (PRC), systematically direct and facilitate
investment in United States companies and assets to obtain cutting-edge technologies,
intellectual property, and leverage in strategic industries.”” This same logic applies to the North
American trading block, especially as it pertains to the American auto industry, and it is vital that
America lead the way in blocking China from manipulating North America’s industrial base
through malign direct investment.

# See OFFICE OF THE U.S. TRADE REP., USTR ISSUES TARIFFS ON CHINESE PRODUCTS IN RESPONSE TO UNFAIR
TRADE PRACTICES (Jun.. 15, 2018), https: /ustr.gov‘about-us policy-offices press-office press

releases 2018 june ustr-issues-tariffs-chinese-products

+ Mexico News Daily Staff, Chinese-made vehicles now make up nearly I in 5 cars sold in Mexico, MEXICO NEWS
DAILY, (Jan. 15, 2026), https: mexiconewsdaily.com business/chinese-cars-sold-in-mexico-2025/

5 Kenneth Rapoza, China’s Auto Sector is Moving o Mexico: 12 New Manufacturing Plants Set Up Since 2019,
COALITION FOR A PROSPEROUS AMERICA, (Jul. 11, 2024), hitps: prosperousamerica.org: chinas-auto-sector-is
moving-to-mexico-29-new-manufacturing-plants-set-up-since-march-2023

% Christine Murray, Nassos Stylianou, Irene de la Torre Arenas and Dan Clark, How China is setting up shop in
Mexico, FINANCIAL TIMES, (Dec. 16, 2024), https: ig.ft.com china-mexico-tariffs

" See THE WHITE HOUSE, AMERICA FIRST INVESTMENT POLICY (Feb. 21, 2025),

https: 'www.whitehouse.pgov/presidential-actions 2025:02 ‘america-first-investment-policy
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Across America’s northern border, the CCP has employed a different strategy. While Canada
retains notable guardrails to block malicious direct investment from foreign adversartes. China
has held hostage Canadian agriculture interests to negotiate direct shipments of Chinese EVs into
Canada at lower tariffs, which were previously aligned with the U.S.. As announced by Prime
Minister Carney in January 2026, the country now intends to allow 49.000 Chinese EVs to be
imported into Canada each year at a heavily discounted tariff rate.® This represents more than
one quarter of annual EV sales in Canada and it will greatly damage American automakers’
market share in the country, harming their prospects to grow and invest in new technologies.
Securing a commitment from Prime Minister Carney to restore Canada’s high trade protection
against Chinese EVs should be a top priority.

For more than a century, a thriving auto manufacturing sector has fueled America’s dominance in
both commercial and defense industrial endeavors. American automakers do not just deliver
indispensable products to our families, they build and preserve ecosystems of technology
innovation and a skilled manufacturing workforce that strengthens our nation and has cascading
benefits through many corners of the U.S. economy. As the U.S. continues to negotiate
improvements to USMCA with the Mexican and Canadian governments, we applaud you for
prioritizing strong reforms that preserve the might of America’s auto industrial base and protect
the North American trading block from malign Chinese investment during your April meeting
with President Sheinbaum. We urge you to continue prioritizing such measures during the first
official round of bilateral USMCA negotiations next week.

Thank you for your attention to this important maiter.

Sincerely,
T e T Tl
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Jim Banks Tommy Tuberville

.S, Senator U.S. Senator
AN 44

Pete Ricketts Ted Budd

U.S. Senator J.S. Senator

#Matina Stevis-Gridneff, Mr. Carney Goes to Beijing, THE NEW YORK TIMES, (Jan. 17, 2026),
https:'www.nytimes.com-2026°01/17 world canada/carney-china-trade-tariffs.htm]
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